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ACTION ARA-06 

INFO OCT-01 SS-14 ISO-OO INR-05 EB-03 SP-02 L-01 SSO-OO 

INRE-00 DRC-01 RSC-01 /034W 

— - — - 115243 

O 131616Z OCT 74 

FM AMEMBASSY QUITO 

TO SECSTATE WASHDC IMMEDIATE 2838 

CONFIDENTIAL QUITO 6784 

LIMDIS 

E.O. 11652: GDS 
TAGS: PFOR, EC 

SUBJECT: AID PHASEOUT PLAN: REQUEST FOR DELAY IN NOTIFICATION AND 
FOR AUTHORIZATION AND FUNDING OF FY 75 PROGRAM 

REF: A) STATE 220630; B) QUITO 6779 

1. REF A STATED THAT THE DEPARTMENT BELIEVED "AMBASSADOR 
SHOULD PROCEED TO INORM GOE OF U.S. POLICY TO PHASEOUT 
AID. AS REPORTED ELSEWHERE, I HAD PLANNED TO DO SO PRIOR 
TO MY DEPARTURE ON CONSULTATIONS ON OCTOBER 23, MAKING 
THE INITIAL PRESENTATION TO THE PRESIDENT, FOLLOWING IT 
WITH PRESENTATIONS TO THE FOREIGN MINISTER AND SUBSEQUENTLY 
TO THE OTHER MINISTERS MOST CONCERNED. FOR THE REASONS SET 
FORTH IN REF B, HOWEVER, I NO LONGER BELIEVE THAT SHOULD BE 
DONE AT THIS TIME. TO DO SO NOW COULD OVERLOAD THE CIRCUIT, 
PREJUDICING OUR INTERESTS HERE INCLUDING BUT CERTAINLY NOT 
LIMITED TO TEXACO GULF. ACCORDINGLY, I REQUEST AUTHORIZATION 
TO DEFER NOTIFICATION TO THE GOE OF THE AID PHASEOUT. THE 
TIME OF SUBSEQUENT NOTIFICATION WILL OF COURSE DEPEND ON 
EVENTS HERE, BUT I WOULD ENVISION DOING IT BY MARCH OR 
APRIL AT THE LATEST. IN THE MEANTIME, I REQUEST AUTHORITY 
BE GRANTED AND FFUNDS ALLOTTED FOR THE FY 75 GRANT PROGRAM. 

THIS WOULD INVOLVE NO CHANGE IN THE AMOUNTS AND KINDS OF 
AID GRRANTED, GMNLY THE NOTIFICATION DATE. SPECIFIC DETAILS, 
INCLUDING AIDAV ACTION REQUIRED. WILL FOLLOW BY SEPTEL. 
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2. ACTION REQUESTED: DEPARTMENT'S AUTHORIZATION TO DELAY 
NOTIFICATION AND AID/W ACTION TO AUTHORIZE AND FUND THE 
FY 74 PROGRAM ARE REQUESTED. 

BREWSTER 
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